
ORGANIZING YOUR PERSONAL FINANCES

FINANCES +

TAXES



Do you know how much you save, and spend each month?
 

● Take a moment and reflect on your personal budget  
● Do you know how much money you saved last month?  Do 

you know how much money you earned, and how much 
money you spent?



MOST OF US DON’T 
KNOW

BUT WE SHOULD.



WHAT IS YOUR MONEY 
PERSONALITY? 



Hoarder
Spender
Money Monk
Avoider
Amasser.*

Each type has both good qualities and shortcomings, 
and most people are in fact a combination of types.
*from Money Harmony: A Road Map for Individuals and 
Couples, by Olivia Mellan and Sherry Christie. 
https://www.moneyharmony.com/moneyharmony-quiz

THERE ARE FIVE MONEY 
PERSONALITIES

https://www.moneyharmony.com/books-resources#mhrmc
https://www.moneyharmony.com/books-resources#mhrmc
https://www.moneyharmony.com/books-resources#mhrmc


1. If $20,000 came to me unexpectedly, my first impulse 
would be to:

 Spend it on things I want, including gifts for others.

 Immediately put it somewhere safe so it won't get frittered away.

 Put off making any decisions until I felt less overwhelmed.

 Figure out ways of investing it to get the best possible return.

 Give most of it away to organizations that can make the world a better place.



2. When it comes to dealing with my money:

 I make sure it never influences my life choices.

 I enjoy spending it on gifts and anything else that gives me pleasure.

 I think about it a lot and strategize how to make more of it.

 I hold onto it and enjoy thinking about the security it provides.

 I try not to think about it and hope it will take care of itself.



3. My primary financial objective is:

 To save enough money now so I never have to worry about my old age.

 Unclear to me.

 To have enough of it to ensure that I can buy whatever I want.

 To have enough to satisfy my basic needs, and then give the rest away.

 To make as much of it as possible, as quickly as possible.



TAKE THE REST OF THE QUIZ HERE
https://www.moneyharmony.com/moneyharmony-quiz



If you tend to be a hoarder, you like to save money. You also 
like to prioritize your financial goals. You probably have a 
budget and may enjoy the processes of making up a budget and 
reviewing it periodically. You most likely have a hard time 
spending money on yourself and your loved ones for luxury 
items or even practical gifts. These purchases would seem 
frivolous to you. You might very well view spending money on 
entertainment and on vacations - and even on clothing - as 
largely unnecessary expenses. If you think about investing your 
money, you tend to be concerned not with liquidity but with 
future security, especially during retirement. "Saving for a rainy 
day" appeals to your orderly nature. If you are an extreme 
hoarder, you may want to keep your money so close to you that 
you avoid putting it even in conservative investments such as 
money markets, bonds, or mutual funds. Some hoarders have 
been known to keep their money hidden under mattresses and 
in other secret places rather than put it in a bank. However, 
these cases are relatively rare. Depending on how extreme your 
hoarder tendencies are, you might exhibit some, most, or all of 
these traits.

YOU ARE A HOARDER



FOR INSTANCE, IF YOU ARE A HOARDER, WHAT ARE YOUR STRENGTHS?  WHAT ARE 
YOUR WEAKNESSES?  HOW CAN YOU USE THIS INFORMATION TO YOUR BENEFIT?

KNOW YOURSELF AND PLAY 
TO YOUR STRENGTHS



WHAT ARE THE STRENGTHS/WEAKNESSES OF THIS PERSONALITY?

You are happiest when you have large amounts of money at your disposal to spend, 

to save, and/or to invest. You tend to equate money with self-worth and power, so a 

lack of money may lead to feelings of failure and even depression. If you hire an 

investment advisor or financial planner, your major concern will be finding 

investments with high rates of return, since you hope to make as much money as 

you can, as quickly as possible. You probably enjoy making your own financial 

decisions, so it may be quite difficult for you to give up much control to money 

professionals. If, on the other hand, you tend to be a worrier, too, and if you are tired 

of being overly obsessed with your money, you may actually welcome the 

opportunity to assign some of the details of your money life to a trustworthy financial 

advisor.

AMASSER



WHAT ARE THE STRENGTHS/WEAKNESSES OF THIS PERSONALITY?

If you tend to be a money avoider, you probably have a hard time balancing your checkbook, 
paying your bills promptly, and doing your taxes until the very last minute. You may avoid 
making a budget or keeping any kind of financial record. You won't know how much money 
you have, how much you owe, or how much you spend. You may avoid investing money, 
even if you do have some, because it seems like too much trouble to attend to such details. 
What fuels this avoidance? You may feel incompetent or overwhelmed when faced with the 
tasks of your money life. If you are an extreme money avoider, you may even feel a kind of 
money anxiety or paralysis when faced with money tasks that resemble the feelings 
associated with math anxiety. Some money avoiders share with money monks the belief that 
money is dirty. Others have a kind of aristocratic disdain toward the boring, seemingly 
unimportant details of their money life. But most avoiders are more prone to feeling that they 
are inadequate or incompetent in dealing with the complexities and the details of their 
money life, rather than feeling that they are above such dirty work.

AVOIDER



WHAT ARE THE STRENGTHS/WEAKNESSES OF THIS PERSONALITY?

If you are a money monk, you think that money is dirty, that it is bad, and that if you have too 
much of it, it will corrupt you. In general, you believe that "money is the root of all evil." It 
stands to reason that you identify with people of modest means rather than with those who 
amass wealth. If you happen to come into a windfall somehow (through inheritance, for 
example), you would tend to be uneasy and even very anxious at the thought of the influx of 
so much money. You'd worry that you might "sell out," becoming greedier and more selfish, 
and losing sight of positive human, political, and/or spiritual ideals and values. You would 
probably avoid investing your money, for fear that it might grow and make you even wealthier. 
If you were willing to invest some of it, you would most likely be comfortable only with socially 
responsible investments that reflected your deeper values and convictions and that 
contributed to causes you would like to support.

MONEY MONK



WHAT ARE THE STRENGTHS/WEAKNESSES OF THIS PERSONALITY?

If you are a spender, you enjoy using your money to buy yourself goods and services for 
your immediate pleasure. You probably get satisfaction from spending money on gifts for 
others. The odds are that you have a hard time saving money and prioritizing the things 
you'd like in your life. As a result, it may be difficult for you to put aside enough money for 
future-oriented purchases and long-term financial goals. You may spend most or all of the 
money you earn, and you may even be in debt. Now, it is important to realize that some 
people who are in debt are not spenders; they may simply not make enough money to 
meet their basic needs. If your own income is insufficient to meet your expenses, you are 
facing a real money crisis. You will have to come up with strategies to generate more 
income.

SPENDER



SOME PEOPLE ARE SUCH EXTREME HOARDERS,  THEY DO NOT 
SAVE FOR RETIREMENT AND INSTEAD KEEP ALL THEIR MONEY IN A 
BANK ACCOUNT.  THIS IS AN EXAMPLE OF A HOARDER WHO IS NOT 
PLAYING TO HER STRENGTHS --

WHAT COULD SHE DO DIFFERENTLY TO PLAY TO HER 
STRENGTHS?

EVERYONE SHOULD BUDGET
NO MATTER WHAT YOUR MONEY PERSONALITY 
IS, YOU SHOULD HAVE A BUDGET THAT PLAYS 
TO YOUR STRENGTHS



Video: myRA

FREE RA ACCOUNTS

EVERYONE SHOULD HAVE A RETIREMENT ACCOUNT, NO MATTER 
WHAT YOUR BUDGET

THE TREASURY DEPARTMENT IS NOW HELPING ALL OF 
US SET UP FREE RETIREMENT ACCOUNTS AT myRA.gov

https://myra.gov/how-it-works/
https://myra.gov/how-it-works/


 SELF- EMPLOYMENT _     
_TAXES



TAXES 1 Determine your filing status.
2 See if you qualify for free tax return 
preparation.
3 Choose the simplest form for your 
tax situation.
4 Figure your taxes and credits.
5 Claim your dependents and 
exemptions.
6 File your taxes online or mail your 
paper tax return.

1099 vs. w2

VISIT THE IRS.GOV/FILING
FOR GUIDED HELP ON HOW TO 
DETERMINE YOUR STATUS AND 
WHERE TO FILE. 

GENERALLY SPEAKING YOU WILL NEED TO HAVE 
AN UNDERSTANDING OF YOUR TRANSACTIONS FOR 

THE YEAR . YOUR PLATFORM WILL PROVIDE THIS 
INFORMATION FOR YOU. 

http://irs.gov/FILING


ACTIVITY

VIDEO: WHAT CAN YOU WRITE OFF?

MAKE A LIST OF ALL YOUR FREELANCER EXPENSES, INCLUDING
CELL PHONE
WORK CLOTHES AND TOOLS
CAR EXPENSES

MULTIPLY THE # OF MILES YOU DRIVE BETWEEN JOBS (NOT 
INCLUDING YOUR MORNING COMMUTE) BY STANDARD 
MILEAGE DEDUCTION, 57.5 cents/mile

15.3mi x 57.5cents = $8.56

https://www.youtube.com/watch?v=Ze4UrJ8CUrg
https://www.youtube.com/watch?v=Ze4UrJ8CUrg


15.3%
● The self-employment tax rate if you make $400-$118,000 annually 

is 15.3%

● Below $400 you are not required to file taxes

● It is more than your W2 tax rate, because your employer is not 
paying 

● Most low-income people are able to write off enough expenses to 
make their self-employment tax burden less

● Your first year as a freelancer, we recommend that you set aside 
10-15% of your self-employment income each month into an 
account that is just for taxes



VACATION
Another perk you won’t get while self-employed is paid vacation

But on the other hand, you get to decide how much vacation to take 
every year

Do you want to take a month?  Two weeks?

Take a minute and think about your ideal

Under some circumstances, you can write off the expense of getting 
there

Video: writing off your vacation travel

https://www.youtube.com/watch?v=3IIsT0mXuLM
https://www.youtube.com/watch?v=3IIsT0mXuLM


WHEN DO YOU PAY?

You are required by law to pay 90% of your taxes quarterly on

April 15
June 15
September 15
January 15

You must estimate what you owe and pay every 3 months



NANNY TAXES



WHY YOU SHOULD 
CARE.COM ABOUT NANNY 

TAXES

VIDEO

https://www.youtube.com/watch?v=XE2Yf5L0qJk
https://www.youtube.com/watch?v=XE2Yf5L0qJk


QUESTION

THE FAMILY YOU ARE NANNYING FOR WANTS TO PAY YOU 
UNDER THE TABLE.  THEY SAY YOU’LL SAVE MONEY BECAUSE 

YOU WON’T HAVE TO PAY TAXES ON YOUR INCOME -- ARE THEY 
RIGHT?



SHORT TERM, YES
LONG-TERM, NO



ALSO, YOU MAY NEED 
UNEMPLOYMENT BENEFITS 
SOMEDAY



QUESTION

YOU KNOW THE FAMILY YOU ARE NANNYING FOR DOESN’T HAVE 
A LOT OF EXTRA INCOME AND YOU ARE WORRIED IF THEY 
REPORT YOUR INCOME ON THEIR TAXES, THEY WON’T HAVE 
ENOUGH TO MAKE ENDS MEET.

IS THIS TRUE?



NO, THERE ARE TAX 
BREAKS TO OFFSET COSTS

https://www.care.com/homepay/nanny-tax-calculator
http://www.care.com/homepay-58-reasons-to-pay-the-nanny-tax-p1017-q38648558.html
http://www.care.com/homepay-58-reasons-to-pay-the-nanny-tax-p1017-q38648558.html
http://www.care.com/homepay-58-reasons-to-pay-the-nanny-tax-p1017-q38648558.html


QUESTION

THE FAMILY YOU NANNY FOR SAYS YOU ARE AN INDEPENDENT 
CONTRACTOR AND YOU SHOULD FILL OUT A 1099 FORM

ARE THEY RIGHT?



INDEPENDENT CONTRACTOR?



PERSONAL BUDGETING



ACTIVITY
PLEASE MAKE A COPY OF THIS PERSONAL BUDGET DOCUMENT 
AND WORK ON YOUR BUDGET, EITHER AT HOME OR IN CLASS

MAKE SURE TO BUDGET FOR 
TAXES
VACATION
FREE myRA

ESTIMATE YOUR YEARLY TAXES AND VACATION BUDGET, DIVIDE 
BY 12 AND SET ASIDE THAT AMOUNT OF MONEY EACH MONTH 

TIP: USE A SEPARATE ACCOUNT THAT IS JUST FOR TAXES, AND 
ONE ACCOUNT THAT IS JUST FOR VACATION SO YOU KNOW 
HOW MUCH YOU HAVE AT ANY GIVEN TIME

https://docs.google.com/spreadsheets/d/1ZtHDPWXt9lVhqu8lyYE7DT3v-Z7JxjmRFgntkeukUpM/edit#gid=1


mailto:JNEWSOME@samaschool.org
mailto:JNEWSOME@samaschool.org

